
 
 
 

Northern Abitibi 
 

Mining Corp. 
 
 
 
 
 
 
 
 
 

2002 
Annual Report 



Letter to Shareholders 
 
 

The first phase of work conducted by Falconbridge on Northern Abitibi’s 47.8% owned South 
Voisey Bay project was mostly reconnaissance in nature as their initial drilling was focused 
immediately to the south of the property on SVBN owned ground which is part of the larger South 
Voisey Bay project.  Mapping and a ground geophysical survey were conducted to outline drilling 
targets for 2003.  Falconbridge has elected to continue the option on the property through 2003 and 
are committed to spending a cumulative amount of $200,000 towards its $5,000,000 earn in amount 
by the end of December 2003.  Falconbridge’s continued commitment to explore the Northern 
Abitibi Property and rising nickel prices bode well for the future of the project.  Our property remains 
the one where the highest amount of nickel, copper and cobalt bearing massive mineralization has 
been outlined by previous drilling in the area, including intersections of 1.1 meters grading 11.8% 
nickel and 9.7% copper as well as 15.7 meters grading 1.13% nickel and 0.78% copper. 
 
In the Coronation Diamond District of Nunavut, Northern Abitibi and partner Tyler Resources Inc. 
conducted a detailed airborne geophysical survey as well as a reconnaissance till sampling and 
mapping program on the Keni Property.  The Joint Venture is currently earning a 65% interest in the 
property.  Work to date has identified over 12 targets with geophysical signatures consistent with 
kimberlitic intrusions and the property is now at a stage where funding is required to proceed with 
ground geophysical surveys and a drilling program.  Management anticipates that ongoing 
exploration in the Coronation area in 2003 will refocus the market’s attention on this prolific area 
and lead to conditions propitious for financing the next stage of exploration. 
 
Our Quebec diamond exploration portfolio did not see any significant work this year due to difficult 
markets for the financing of grassroots type work.  With continued encouraging exploration results 
coming out of Ashton’s Renard diamondiferous kimberlite cluster, there is reason for optimism that 
further Quebec diamond exploration can be financed. 
 
Finally, with a rising gold price environment, Northern Abitibi will endeavor to take steps to further 
exploration on the Douay West property which adjoins Vior’s Douay West gold deposit, which 
reportedly contains over 125,000 ounces of gold.  With road access, existing mining infrastructure 
and power available within 150 meters of Northern Abitibi’s property, we anticipate that under 
current gold prices, further exploration may be conducted to extend the Douay West Deposit onto 
the Northern Abitibi Property. 

Your company looks forward to the year 2003 as markets are refocussing on companies with 
quality exploration projects. 

Respectufully submitted on 
behalf of the Board of Directors 
 

 
James Devonshire 
President  
 



Management’s Discussion & Analysis of 
Financial Conditions & Results of Operations 

 
 
September 30, 2002 
The following analysis of the Company’s results of operations and financial position should be read in 
conjunction with the financial statements and related notes that follow. 
 
Corporate Operations 
The Company is in the business of conducting grass roots mineral exploration on mineral properties that have 
potential for future commercial production.   The Company hopes to add investor value by performing 
exploration on properties to the point where the potential is such that a producing mineral company will 
participate in further exploration with a goal to developing a producing property.   The Company’s interest in 
such a property can then be converted to an overriding royalty or can be vended to such a company.  The 
financial resources required for operations, including the cost of being a public company, and exploration, 
have been obtained from equity financings.   
 
The focus of fiscal 2002 was the Keni prospective diamond property in Nunavut.  The Company, with its 50% 
joint venture partner, Tyler Resources Inc., has an option to earn a 65% interest in the property by issuing a 
prescribed number of shares and conducting a minimum dollar value of exploration over four years.    
 
The Company undertook a small-scale exploration program in Quebec during fiscal 2002.  The bulk of 
exploration work in fiscal 2002 occurred on the QC diamond property.   
 
The Company continues to hold an interest in the South Voisey’s Bay property that is held in joint venture with 
Donner Minerals Ltd.  Falconbridge Limited has entered into an option earn-in agreement, whereby they can 
earn an interest in South Voisey Bay properties that include the Company’s jointly held property.  The 
Company is encouraged by the participation of a major producer in this property. 
 
Results of Operations 
The following summarizes selected financial data: 
 

 2002 2001 
Revenue $    7,212 $   34,813
Expenses 144,837 111,893
Gain on sale of investments 26,467 - 
Abandonment and write-down 
of mineral properties 

 
- 132,543

Net Loss $(111,158) $(209,623)
 
Revenue, which is comprised primarily of interest, has declined as a result of the large decrease in cash 
balances. 
 
The $33,000 increase in expenses was primarily due to the fees paid to the investor relations firm that was 
hired in January, 2002.  These aggregated $22,500 in fiscal 2002.  Further, in fiscal 2002, the Company 
incurred $4,000 of costs associated with their move to new office premises when their lease expired 
December 31, 2001.  During the year the Company prepared an AIF, incurred expenditures relating to the 
preparation of an option agreement on the Keni property, issued comparatively more news releases, and 
issued stock options during the year.  The direct expenditures associated with the foregoing as well as the 
regulatory fees associated with them, also contributed to the increase in expenses. 
 
The Company sold investments during the year that were acquired pursuant to option agreements with other 
companies.  The proceeds on the sales aggregated $48,000.   



 
Management’s Discussion & Analysis of 

Financial Conditions & Results of Operations (Continued) 
 
Liquidity and Capital Resources 
 

 2002 2001 
Cash and cash equivalents $ 176,628 $ 622,916 
Working capital $ 181,588 $ 614,066 

 
The decline in cash was primarily due to the large increase, ($285,000), in cash exploration expenditures.  
The bulk of these expenditures were incurred on the Keni property pursuant to the option to earn a joint 65% 
interest in the property, (the Company’s share being 32.5%).  Approximately $40,000 was incurred, on the QC 
Diamond property in Quebec, for geochemical analysis and geological costs.  Further, cash used in 
operations increased $64,000 due to the decrease in revenues and increase in expenses described above.  
Cash contributions related to the  sale of investments and the exercise of options. 
 
While the Company has sufficient cash resources for the ensuing years’ operating costs, which are expected 
to be approximately the same as fiscal 2002, it will require financing to support more than a modest 
exploration program in fiscal 2003. 
 
Risks and Uncertainties 
The Company’s possible risks in the mineral exploration business in Canada relate to environmental liabilities, 
the possibility that mineral titles will be disputed, First Nations’ land claim issues, the effect of changing 
commodity prices on exploration property and share values, as well as risks associated with the regulatory 
environment from a provincial and federal government perspective, such as income tax and environmental 
issues. 
 
Outlook 
As of November 18, 2002, Falconbridge Ltd. confirmed that it would proceed with the option on the combined 
Voisey’s Bay properties and would incur a minimum of $1,700,000 of exploration expenditures thereon in 
2003.  The Company feels that this is a good indication of the potential for its Voisey’s Bay property.   
 
With gold prices close to five-year highs, the Douay Northwest, Quebec joint venture with SOQUEM INC., 
(SOQUEM), and Societe d’exploration miniere Vior Inc., (Vior), may be reactivated.  Management has 
commenced discussions with the project operator, SOQUEM.  Further exploration at Douay would focus on 
extending Vior’s Douay West deposit that, as reported by Vior, contains 676,311 tonnes of ore grading 5.75 
g/t gold.  The deposit has been defined up to the Company’s property boundary and exploration would be 
directed to delineating the presence of gold on the Company’s ground at depth. 
 
Exploration on the Company’s diamond projects will resume when equity market conditions warrant.  The 
Company is hopeful that recent developments on the Canadian diamond scene will attract investor attention 
to grass-roots mineral exploration companies involved in diamond exploration, such as itself.  The 
commencement of production at the Diavik Mine in the Northwest Territories and the discoveries by large-
scale exploration companies, such as Ashton Mining of Canada Inc., (Ashton), fuel optimism that investors 
will once again become interested in companies with diamond exploration plays.  Ashton has established a 
new Canadian diamond district in Quebec through the discovery of a tightly associated cluster of eight 
diamondiferous kimberlitic intrusives and continues to explore aggressively in Nunavut.  Both are areas in 
which the Company has exploratory diamond properties. 
 
Forward-Looking Statements 
Certain of the statements contained in this annual report are forward-looking, such as statements that 
describe the Company’s future plans, including words to the effect that the Company or Management expects 
a stated condition or result to occur.  Since these statements address future events and conditions, they 
involve inherent risks and uncertainties.  Actual results could differ materially from those anticipated, due to 
various factors, many of which are beyond the control of the Company. 



 

 
 
 
 

 
 
 
 
 
Auditors' Report 
 
 
 
To the Shareholders of 
Northern Abitibi Mining Corp. 
 
 
 
We have audited the balance sheets of Northern Abitibi Mining Corp. as at September 30, 2002 and 
2001 and the statements of operations and deficit and cash flows for the years then ended. These 
financial statements are the responsibility of the Company's management.  Our responsibility is to 
express an opinion on these financial statements based on our audits. 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards.  Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 
 
In our opinion, these financial statements present fairly, in all material respects, the financial position 
of the Company as at September 30, 2002 and 2001 and the results of its operations and cash flows 
for the years then ended in accordance with Canadian generally accepted accounting principles. 
 
 
   “Grant Thornton LLP” 
 
 
Calgary, Alberta Grant Thornton LLP 
December 13, 2002 Chartered Accountants 
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Northern Abitibi Mining Corp. 
Balance Sheets 
September 30 2002 2001 
 
 

ASSETS 
Current 
 Cash and cash equivalents $  176,628 $  622,916
 Accounts receivable   10,765   5,317 
 
      187,393   628,233 
 
Investments and other assets Note 3   10,942   26,000 
Mineral properties Note 4   2,715,944   2,367,066 
 
    $  2,914,279 $  3,021,299 
 
 
 

LIABILITIES 
Current 
 Accounts payable and accrued liabilities $  5,805 $  14,167 
 
 

SHAREHOLDERS’ EQUITY 
Capital stock Note 5  
Authorized: 
Unlimited number of common shares without par value 
Issued: 
27,880,028 common shares (2001 – 27,755,028)   8,578,170   8,565,670 
 
Contributed Surplus   104,206   104,206 
Deficit    (5,773,902)   (5,662,744) 
 
      2,908,474   3,007,132 
 
    $  2,914,279 $  3,021,299 
 
 
 
On behalf of the Board 
 
 
“L.O. Hayes”                                                            “James Devonshire” 
   Director   Director 
L.O.Hayes                                                                James Devonshire 
 
 

 
See accompanying notes to the financial statements. 
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Northern Abitibi Mining Corp. 
Statements of Operations and Deficit 
Years Ended September 30 2002 2001 
 
 
 
Revenue 
 Interest and other $  7,212 $  34,813 
 
 
Expenses 
 General and administrative   110,997   85,747 
 Reporting to shareholders   14,706   12,812 
 Professional fees   13,218   8,026 
 Stock exchange and transfer agent fees   5,916   5,308 
 
      144,837   111,893 
 
Loss before the undernoted   (137,625)   (77,080) 
 

Gain on sale of Investments   26,467   -  
 Abandonment and write-down of mineral properties   -   (132,543) 
 
Net Loss    (111,158)   (209,623) 
 
 
Deficit, beginning of year   (5,662,744)   (5,952,121) 
 
Adjustment for adoption of new accounting policy (Note 6)   -   499,000 
 
Deficit, end of year $  (5,773,902) $  (5,662,744) 
 
 
Loss per share 
 

Basic and diluted  $  (0.00) $  (0.01)  
 
 
Weighted Average Shares  
  
 Basic and diluted   27,820,781   27,755,028 

See accompanying notes to the financial statements. 
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Northern Abitibi Mining Corp. 
Statements of Cash Flows 
Years Ended September 30   2002   2001 
 
 
Increase (decrease) in cash and cash equivalents: 
 
 Operating activities 
  Interest and other income received $  7,212 $  34,813 
  Cash operating expenses   (156,229)   (120,008) 
 
      (149,017)   (85,195) 
  
 
 Financing activities 
  Issue of shares for cash   5,000     - 
   
 Investing activities 
  Mineral property additions   (350,037)   (65,341) 
  Proceeds on sale of investments   47,766   - 
      (302,271)   (65,341) 
 
Decrease in cash and cash equivalents   (446,288)   (150,536) 
 
Cash and cash equivalents, 
 Beginning of year   622,916   773,452 
 

End of year $  176,628 $  622,916  
 
 
 
 
 
Supplementary Information: 
No cash was expended on interest or taxes during the years ended September 30, 2002 and 
September 30, 2001. 
 
 
 
 

 
 
 
 
 
 
 

 
 

See accompanying notes to the financial statements. 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
 
1.  Nature of operations 
 
Northern Abitibi Mining Corp. is engaged in the business of mineral exploration and development.  Since 
inception, the efforts of the Company have been devoted to the acquisition, exploration and development of 
mineral properties.  To date the Company has not received any revenue from mining operations and is 
considered to be in the development stage. 
 
Mineral properties are recognized in these financial statements in accordance with the accounting policies 
outlined in Note 2.  Accordingly, their carrying values represent costs incurred to date, net of recoveries, 
abandonments and write-downs, and do not necessarily reflect present or future values.  The recoverability of 
these amounts is dependent upon the existence of economically recoverable mineral reserves; the acquisition 
and maintenance of appropriate permits, licenses and rights; the ability of the Company to obtain necessary 
financing to complete the development of properties where necessary, and upon future profitable operations; 
or alternatively, upon the Company’s ability to recover its costs through a disposition of its interests.  
 
2.  Summary of significant accounting policies 
 
a)  Use of estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates that affect the reported amounts of assets, such as resource 
properties (see Note 1), and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 

 
b) Cash and cash equivalents 
 Cash and cash equivalents includes bank deposits and term deposits and treasury bills with maturities 

equal to or less than 90 days. 
 
c) Mineral properties 
 Costs relating to the acquisition, exploration and development of mineral properties are capitalized on 

an area of interest basis.  These expenditures will be charged against income, through unit of 
production depletion, when properties are developed to the stage of commercial production.  Where the 
Company's exploration commitments for an area of interest are performed under option agreements 
with a third party, the proceeds of any option payments under such agreements are applied to the area 
of interest to the extent of costs incurred.  The excess, if any, is credited to operations.  If an area of 
interest is abandoned, or management determines there is a permanent and significant decline in value, 
the related costs are charged to operations. 

 
 Development of mineral properties is dependent upon capital financing arrangements, mineral market 

conditions, environmental considerations and general economic conditions. 
 
d) Flow-through common shares 
 Resource expenditure deductions for income tax purposes related to exploration and development 

activities funded by flow-through share arrangements are renounced to investors in accordance with 
income tax legislation.  Future income tax liability is increased and capital stock is reduced by the 
estimated tax benefits transferred to shareholders. 

 
e) Joint interest operations 
 Certain of the Company's exploration and development activities are conducted jointly with others.  

These financial statements reflect only the Company's proportionate interest in such activities. 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
2.  Summary of significant accounting policies (Continued) 
 
 f) Investments 
 Portfolio investments are carried at cost, less a provision for declines in value that are considered to be 

other than temporary. 
 
g) Earnings (Loss) per share 
 Basic earnings (loss) per common share is computed by dividing the net earnings (loss) by the weighted 

average number of common shares outstanding for the year.  Diluted per share amounts reflect the 
potential dilution that could occur if securities or other contracts to issue common shares were exercised 
or converted to common shares.  For the years presented this calculation proved to be anti-dilutive. The 
treasury stock method is used to determine the dilutive effect of stock options and other dilutive 
instruments. Under the treasury stock method only “in-the-money” dilutive instruments impact the 
dilution calculations. 

 
h) Income taxes 
 Income taxes are recorded using the liability method of tax allocation.  Future income taxes are 

calculated based on temporary timing differences arising from the difference between the tax basis of an 
asset or liability and its carrying value using tax rates anticipated to apply in the periods when the timing 
differences are expected to reverse. The effect on future tax assets and liabilities of a change in tax 
rates is recognized in income in the period that substantive enactment or enactment occurs. To the 
extent that the Company does not consider it more likely than not that a future tax asset will be 
recovered, it provides a valuation allowance against the excess. 

 
i) Foreign currency  
 Foreign currency denominated monetary assets and liabilities are translated to Canadian dollars at the 

exchange rate in effect at the balance sheet date. Foreign currency denominated non-monetary assets 
and liabilities are translated to Canadian dollars at the exchange rate in effect on the transaction date. 
Revenue and expense items are translated at average exchange rates for the period. Foreign exchange 
gains or losses are included in the determination of net earnings for the period. 

 
j)  Financial instruments 
  The fair market values of cash and term deposits, accounts receivable, accounts payable and accrued 

liabilities approximate their carrying values as a result of the short-term nature of the instruments and/or 
the variable interest rate associated with the instrument. 

 
k)  Reclamation costs 
  The Company’s activities have primarily been focused on exploration directed toward the discovery of 

mineral resources.  When it is determined that a future reclamation cost is likely, and the amount can 
be reasonably estimated, the costs thereof will be accrued. 

 
l)  Stock Options 
  Compensation expense is not recognized when stock options are granted. Consideration paid on the 

exercise of stock options is credited to capital stock.  

 
3.  Investments and other assets.  
      2002   2001 
 

 Portfolio Investments (market value $8,000, 2001- $29,000) $  4,700 $  26,000  
  Non-current prepaid rent      6,242   - 
       $  10,942 $  26,000 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
 
4.  Mineral properties  
 
 

2002  Labrador Quebec Nunavut 
Exploration and 
Development expenditures: 

Total SouthVoisey 
Bay 

Douay 
Joutel 

Caniapiscau QC 
Diamond 

Keni 

Balance Sept 30, 2001 $2,074,112 $1,946,355 $ 87,243 $18,541 $ 21,973 $                - 
Geological consulting 46,943 2,750 - 2,075 20,790 21,328 
Project field costs & 
miscellaneous 

 
56,605 

 
3,889 

 
(6,350) 

 
1,801 

 
1,082 

 
56,183 

Air and fuel  54,978 - - - - 54,978 
Geochemical anaylsis 33,389 - - 1,054 20,240 12,095 
Airborne geophysical 113,980 - - - - 113,980 
Exploration  tax credits (12,418) - - (8,755) (3,663) - 
Balance Sept 30, 2002 2,367,589 1,952,994 80,893 14,716 60,422 258,564 
Property acquisition costs:       
Balance Sept 30, 2001 292,954 150,126 141,968 460 400 - 
Costs incurred 55,401 - 110 - 3,520 51,771 
Balance Sept 30, 2002 348,355 150,126 142,078 460 3,920 51,771 
Total mineral properties  
Sept. 30, 2002 

 
$2,715,944 

 
$2,103,120 

 
$ 222,971 

 
$        15,176 

 
$   64,342   

 
     $  310,335 

 
 

2001  Labrador Quebec  
Exploration and 
Development expenditures: 

Total South 
Voisey Bay 

Douay 
Joutel 

 
Siscoe 

Caniapiscau QC 
Diamond 

Other 

Balance Sept. 30, 2000 $2,088,863 $1,943,220 $ 86,180 $59,463 $            - $              - $               - 
Geological consulting 31,544 5,850 1,063 4,231 12,650 7,175 575 
Project field costs & 
miscellaneous 

 
25,186 

 
1,685 

 
- 

 
- 

 
5,891 

 
14,798 

 
2,812 

Write-offs and 
 Abandonments 

 
(71,481) 

 
(4,400) 

 
- 

 
(63,694) 

 
- 

 
- 

        
(3,387) 

Balance Sept. 30, 2001 2,074,112 1,946,355 87,243 - 18,541 21,973 - 
Property acquisition costs:        
Balance Sept. 30, 2000 342,475 150,126 141,960 50,380 - - 9 
Costs incurred 11,541 - - - 460 400 10,681 
Write-offs and 
Abandonments 

 
(61,062) 

 
- 

 
- 

 
(50,380) 

 
- 

 
- 

 
(10,682) 

Balance Sept 30, 2001 292,954 150,126 141,960 - 460 400 8 
Total mineral properties  
Sept 30, 2001 

 
$2,367,066 

 
$2,096,481 

 
$229,203 

 
$                -   

 
$19,001 

 
$ 22,373 

 
$                 8 

 
 
LABRADOR  
South Voisey Bay 
The Company has a 47% interest in the South Voisey Bay property, with Donner Minerals Ltd. holding the 
remaining 53%. During fiscal 2001 Falconbridge Limited, (Falconbridge), entered into an option earn-in 
agreement on the South Voisey Bay property that includes the Company’s jointly held property as well as 
certain adjoining properties held by other companies, (the “Combined Property”). Pursuant to the agreement 
Falconbridge can earn a 50% interest in the Company’s jointly held property by incurring $5,000,000 of 
expenditures on that property by December 31, 2006. In order to keep the option in good standing, 
Falconbridge is required to incur at least $2,000,000 of expenditures on the Combined Property by December 
31, 2002 and in each of the years ended December 31, 2003 through December 31, 2006. Falconbridge has 
met its December 31, 2002 earn-in commitment. 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
4. Mineral properties (continued) 
 
 
NUNAVUT 
Keni 
During the year ended September 30, 2002, the Company and Tyler Resources Inc. (Tyler), entered into a 
letter agreement whereby they can jointly acquire a 65% interest in the Keni mineral claims, aggregating 
approximately 111,000 acres. Tyler is related to the Company by virtue of certain common officers and 
directors. Under the terms of the agreement the Company and Tyler assumed all of the staking costs, 
aggregating approximately $96,000, one half of which was borne by the Company. The companies are further 
committed to issue 250,000 shares of their capital stock each, over four years. To September 30, 2002 each 
company has issued 75,000 shares. In addition the companies must assume an exploration work commitment 
on the property aggregating approximately $1,110,000 over four years. To September 30, 2002 the 
companies have jointly incurred $482,000 in exploration costs, (the Company - $241,000), to be credited 
towards the earn-in commitment. Tyler is acting as operator during the earn-in period.  
 
QUEBEC 
Caniapiscau and QC Diamond 
Caniapiscau and QC Diamond are prospective diamond properties that were staked 100% by the Company 
during fiscal 2001.  A limited exploration program was undertaken late in fiscal 2001 and in the summer of 
fiscal 2002. 
 
Impaired Mineral Properties 
During fiscal 2001 the Siscoe, Quebec  claims were allowed to lapse and related carrying costs were written-
off. The property had been jointly held with Beaufield Consolidated Resources Inc., who had a 25% interest in 
the property. 
 
5.  Capital stock 

 
a) Common Shares Issued: 
 

       2002     2001    
      Number of   Stated     Number of   Stated   
      Shares      Value      Shares      Value    
 
Balance, beginning of year   27,755,028 $  8,565,670   27,755,028 $  9,064,670 
Change in accounting policy 
     for future income  
 taxes (Note 6)      -   -   -   (499,000) 
Issued for acquistion of 
 Mineral property   75,000   7,500   -   - 
Issued for cash upon exercise 
 of options   50,000   5,000   -   - 
 
Balance, end of year   27,880,028 $  8,578,170   27,755,028 $  8,565,670 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
 
 
5.  Capital stock (continued) 
 
b)  Outstanding Options : 
 

       Number of Shares  
   Expiry Date   2002   2001   Price 
 

  May 15, 2007   545,000   -  $ 0.12  
   April 10, 2006  1,410,000   1,640,000 $   0.10 
   January 6, 2004   250,000   -  $       0.10 
   September 23, 2002   -   400,000  $       0.84 

   February 27, 2002   -   75,000  $ 0.40 
   January 7, 2002   -   248,000  $ 0.50 
   December 18, 2001   -   110,000  $       0.40 
   November 18, 2001     -    75,000  $       0.35 

      2,205,000   2,548,000 
 

c) Option Transactions: 
 
      Number   Weighted-average 
       of Options    Exercise Price 
 
  
  As at September 30, 2000      908,000 $  0.62 
  Granted     1,640,000 $  0.10 
  As at September 30, 2001   2,548,000 $  0.28 
  Granted                     795,000 $  0.11 
  Expired or cancelled                (1,088,000) $  0.53 
  Exercised        (50,000) $  0.10 
  As at September 30, 2002   2,205,000 $  0.10 

    
6.  Income taxes 
 
a)   On October 1, 2000 the Company retroactively adopted, without restatement of prior financial 

statements, the liability method of accounting for income taxes as recommended by the Canadian 
Institute of Chartered Accountants.  The liability method of calculating income taxes is based upon the 
difference between the financial and tax bases of assets and liabilities.  Previously the Company used 
the deferral method, which was based upon the differences between the timing of reporting income and 
expenses for financial and income tax purposes. 

 
   The effect of this change in accounting policy was to decrease the deficit by $499,000 and decrease 

share capital by $499,000.  The adjustments were the result of the tax treatment of flow-through share 
issues. 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
 
6.  Income Taxes (continued) 
 
   Following is a reconciliation of income taxes calculated at statutory rates to the actual income taxes 

recorded in the accounts: 
      2002   2001 
 
  Computed expected tax recovery at 
   a combined Provincial and Federal rate of 
   39.8% (2001 – 44.6%) $  (44,000) $  (93,000) 
 
  Effect on income taxes resulting from: 
   Non-recognition of losses and future tax 
     benefits for financial statement purposes   44,000   93,000 
  Future income tax recovery  $  - $  - 
 
 
  The net future income tax asset at September 30, 2002 is comprised of: 
         ( at 39.8%) 
  Income tax values in excess of book value of mineral  
   properties $       1,020,000 
  Investments with tax value exceeding book values   6,000 
  Loss carry forwards   185,000 
  Future income tax asset before valuation allowance   1,211,000 
  Valuation Allowance   (1,211,000) 
  Future income tax asset $  -             
         
  
b)  The Company has incurred losses for income tax purposes of approximately $466,000. Unless 

sufficient taxable income is earned in future years these losses will expire as follows: 
 
    2003    33,000 
    2004    62,000 
    2006    32,000 
    2007    123,000 
    2008    79,000 
    2009    137,000 
                                 $          466,000 
    
 
c)  The Company has available the following approximate amounts which may be deducted, at the rates 

indicated, in determining taxable income of future years. 
 
                               
      Amount   Rate  
 

  Canadian exploration expenses   3,526,000   100%  
   Canadian development expenses   1,410,000   30% 
   Foreign exploration and 
     development expenses   328,000   10% 
   Undepreciated capital cost   14,000              20-30% 
    $       5,278,000 
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Northern Abitibi Mining Corp. 
Notes to the Financial Statements 
September 30, 2002 
 
 
    
7.  Related Party Transactions and Commitments 
 
CDG Investments Inc., (CDG), a company related by virtue of certain common officers and directors, officers 
of the Company, and corporations in which certain of the Company’s officers and directors are shareholders 
provided services, at usual professional rates, as presented below: 
 
 
 
      2002   2001 
 
  Geological  $  5,000 $  8,000 
  Rent and direct administrative      80,000   79,000 
       $  85,000 $  87,000 
 
 
Included in accounts payable is $5,000 (2001 - $6,000) due to CDG with respect to the foregoing. 
 
During the 2002 fiscal year, Tyler Resources Inc., a company related by virtue of certain common officers and 
directors acted as operator for the Keni Joint Venture.  Accordingly it billed the Company for its share of third 
party exploration and development expenditures including a mark-up of 5% to 10% on qualifying expenditures 
to cover administrative overhead. The rates are consistant with industry practice. The total exploration and 
development costs billed to the Company aggregated $241,000 and total overhead fees billed aggregated 
$17,500 during the year ended September 30, 2002. 
 
Pursuant to a sublease agreement, with a company related by virtue of certain common officers and directors,  
the company is committed to pay its share of lease operating costs and base lease expenses. The committed 
base lease costs for the ensuing five fiscal years are as follows: 
 

2003 12,150 
2004 12,150 
2005 12,150 
2006 11,140 
2007          _ 
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